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v tm< 5 oocyuesr co»taihs iRro.TtK.noN affecting the national DtFEwat 

D CF TH2 UI«nO STATES WITHIN THE BEA“tHO OF THE BSmaAOS ACT 50 
£•<{ US C . SI A HD *2 AS AilKNOID. IT* THANS31S5I0H OR THE REVELATION 
fi; OF ITS CONTSHTS IN ANT WAWN8R TO AH UNAOTHOmzaO l>Cl»SON IS FJSO- 
,„J nimi’t* *.* LAW. tie twit* rw«W 19 niwol«U»*. HwW* 

,•3 CT£R IKFOHtiftTiOH CCtlfAINSD IN HOOT OF THE FOfil* MAT BE OTILIZtO 
j£| AS &CCMEQ KE'JESSARV UV THE StCClVINC ASENCT. 


THIS IS UNEVALUATED INFORMATION FOR THE RESEARCH 
USE OF TRAINED INTELLIGENCE ANALYSTS 


posyrr-xi, ^ 

cHK't 1 1 yijv- 


no longer enjoying the confidante of the 
s join 'the S ED* He maintains contact with a 


n<- ./ ot.i.il reritsos no join uae ojys« lie Esaiircaxns contact. *<xuu <■>. 
iiTthp'o ay' a).t t-.e-i ^ ant 5 cf secret £VX orders hove bcccro 

iblio knowledge,. As -a result, the Russians have transferred a 
naber of his functions to Vice-President Dr* Richard Mischler . 
i addition* the Karishorst Indus trial Council has instituted a 
5 sic separation of reparations orders into two classes?, economic 
id military. Contracts for armaments production will now be 
sgetiated exclusively by the SMA* Heretofore the Central Adminis* 
ration of Industry has arranged for delivery of parts and for 
aall scale production* Reparations orders in the economic 
rtegory ere to be handled by a section called “Reparations for 
idustrial Reconstruction t! directly under Mischler* S3E.. super- 
Lsion ever all reparations orders is to be maintained by Prof* 

> Tiber?,* SMA liaison officer in the Central Administration of 
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Rumors that skray pc zynski is on the way out have been current for 
months* In recent weeks Heinrich Rau ? Minister of Economic 

Planning in Brandenburg, has been mentioned as a s uccessor co 

him or to Jakob Bo ulanger % former vice-president * 

| | however 9 Rau is to become chairman 07 

Russian Zone Economic Commission. Bruno. Leuschner, present acting 
head, would become Rau 1 « deputy, but real control behind the scene 
i7onld be in the hands of Falter Ulbricht. 


Rau is leaving his pcs u in Brandenburg and 
sing succeeded by 6 t to Falkenberg, who has been in charge of 
5 -owned enterprises in Saxony. This change may well be a 
It of personal rivalry between Rau and Minister o f the Interie j 
lard Bechler . |Bechler ha s 

his influence wim ot .m vo gam complete concroi of the Bran ie .. 
administration in personnel matters. Bechler managed to have 
Department for A grarian t exoroi transferred from Rau s s ministry 
Is, own* Inasmuch as- his ministry also includes the police. 
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xor permanent neac or trie Economic Co ram is slon Fi still rrU r >><> * t*. - 

r -RU srid Fritz Selbmann. of Saxony, The Section for o • 

v:\-ich is the executive organ of the Commission, is to hfi ^nanrH 
from 120 to 300 persons- Serious difficulties are beinr f 

in the search for SED members who possess the necessary teebn:* . crl , 
ability v* The Section for Economic Affair?? I s to prepare nr' - 
duction and distribution plans and to distribute all 
materials* If this section. proves itself, the 8 M 5* tc be redvc.ec 
The Central Administration of Industry Is to be split imr* >n T ‘ 
groups? metallurgy .« heavy 1 ndu’strv . li»ht i-pdn^trv ^ r. 
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